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INDEPENDENT AUDITOR'S REFORT

To the Members of

Manappuram Health Care Limited
Door No.V/537,

High School Junction,

Valapad .

Report On The Financial Statements

We have audited the accompanying financial statements of Manappuram Health Care
Limited, which comprise the Balance Sheet as at 31st March, 2014, and the Statement of Profit
and Loss and Cash Flow Statement for the year the ended, and a summary of significant
accounting policies and other explanatory information.

Management Responsibility For The Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards notified under Companies Act, 1956 read with
General Circular 8/2014 dated 4" April 2014,issued by the Ministry of Corporate Affairs. This
responsibility includes the design, implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal contrel relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is ;m"m:mnt Emd appropriate to provide a
basis for our audit opinion, '(/
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Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31+
March, 2014;

b) in the case of the Statement of Profit and Loss , of the loss for the vear ended on that
date; and

¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date.

Report On Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 {"the Order™) issued by
the Central Government of India in terms of sub-section (4A) of section 227 of the Act,
we give in the Annexure a statement on the matters specilied in paragraphs 4 and 5 of
the Order.

2. Asrequired by section 227(3) of the Act, we report that

a) we have obtained all the information and explanations which to the best of our
knowledge and helief were necessary for the purpose of our audirt;

b) in aur opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books,

¢} the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d) in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards notified under the Act read with
the General Circular 1572013 dated 13th September, 2013 of the Minisoy of
Corporate Affairs in respect of Section 133 of the Companies Act, 2013 referred to in
subsection (3C) of section 211 of the Companies Act, 1956,

€] on the basis of written representations received from the directors as on 315t March
2014, and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2014, from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956,

f) Since the Central Government has not issued any notification as to the rate at which
the cess is to be paid under section 441A of the Companies Act, 1956 nor has it
issued any Rules under the said section, prescribing the manner in which such cess
is to be paid, no cess is due and payable by the Company.

For Mohandas & Associates
Chartered Accountants
FRN: 021165 - ©

E\:j“l“d}
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I e - |
Mohandas A
(Partner) .
Membership No.: 036726
Place; Thrissur
Date: 6% September 2014



MOHANDAS & ASSOCIATES

Continuation sheet
ontiuation CHARTERED ACCOUNTAITS

The Annexure referred to in paragraph 1 of the Qur Report of even date to the members
of Manappuram Health Care Limited on the accounts of the company for the year ended
31+t March, 2014.

On the basis of such checks as we considered appropriate and according to the
information and explanation given to us during the course of our audit, we report that:

i a]  The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b)  All the fixed assets have been physically verified by the management and no material
discrepancies have been noticed on such verification, In our opinion, frequency of
verification is reasonable having regard to the size of the Com pany and the nature of
business.

c]  In our opinion and according to the information and explanation given to us, the
Company has not disposed off any major part of fixed assets during the year so as to
affect going concern status of the Company,

i) aj [n our opinion, the Company has conducted physical verification of inventary during
the year at reasonable intervals,

b) In our opinion and according to the information and explanation given to us, the
procedure for physical verification of inventory followed by the Company are
reasonable and adequate having regard to the size of the Company and nature of its
business,

c) The Company has maintained proper records of inventory giving full particulars of
purchases, issues and closing stock. In our opinion the discrepancies noticed on
verification between physical stock and stock ledger are not material ,

iii)

a) In our opinion and according to the information and explanations given tousandas
per verification done by us, the Company has not granted any loans , secured or
unsecured to companies, firms or other parties covered in the Register maintained
under section 301 of the Companies Act, 1956 except lpan given to Macare Dental
Care Private Limited. The maximum amount involved during the year was
1.67,82,345.94 and the year end balance of loans granted was 2.7,43,379.94,

b) In our opinion, the rate of interest and other terms and conditions for such loans given
are not prima facie prejudicial to the interest of the Company.

r ]
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c) The party is regular in repayment of the principal and interest amount as stipulated.

d}  There is no overdue amount in excess of ¥ one lakh in respect of loans granted to
companies, firms or other parties listed in the register maintained under section 301
of the Companies Act, 1956.

e) In our opinion and according to the information and explanations given to us and as
per verification done by us, the Company has not taken any loan, secured or unsecured
from companies, firms or other parties covered in the register maintained under
section 301 of the Companies Act, 1956 except a temporary loan taken from
Shri.P.D.Prasannan, Director of the Company. The maximum amount involved during
the year was ¥ 3,00,000/- and the year end balance of loans granted was Nil.

[ In our opinion, the rate of interest and other terms and conditions for such loans taken
are not prima facie prejudicial to the interest of the Company.

gl The Company is regular in repayment of the principal and interest amount as
stipulated,
iv} In our opinion and according to the information and explanations given to us, there is

an adequate internal control system commensurate with the size of the Company and
the nature of its business with regard to purchases of inventory, fixed assets and for
the sale of goods and services. During the course of our audit, we have not observed
any continuing failure to correct major weaknesses in internal control system of the
Company in respect of these areas.

a) According to the information and explanations given to us, we are of the opinion that
the particulars of contracts or arrangements referred to in section 301 of the Act that
are needed to be entered in the register maintained under section 301 have been so0
entered and

b) That the transactions made in pursuance of such contracts or arrangements have

been made at prices which are prima facie reasonable having regard to the prevailing
market prices at the relevant time.

vi) In our opinion and according to the information and explanation given to us, the
Company has not accepted any deposit from public. Therefore the directives issued by
the Reserve Bank of India and the provision of section 584 and 58AA or any other
relevant provisions of the companies Act , 1956 and the Rules framed there under are
not applicable to the Company. According to the information and explanations given
to us, the Company has not received any order from the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any Court or any other
Tribunal in this regard.

vii) In our opinion and according to the explanation given to us , the Company has an
internal audit system commensurate with the size and nature of the business.

\owiy )
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viii)

ix]

xi)

xii)

xiii)

xiv)

xv)

In our opinion and according to the information and explanation given to us, the
Central Government has not prescribed maintenance of cost records under section
209(1)(d) of the Companies Act, 1956 for any products of the Company.

a) According to the information and explanations given to us and on the basis of records
produced before us for verification, the Company is regular in depositing with
appropriate authorities undisputed statutory dues including provident fund, investor
education and protection fund, employees state insurance, income tax, sales tax,
wealth tax, service tax, custom duty, excise duty, cess and other material statutory
dues wherever applicable to it.

b) According to the information and explanation given to us there are no dues of sales
tax, income tax, customs duty, wealth tax, service tax, excise duty and cess which have
not been deposited on account of any dispute .

The Company has accumulated losses amounting to ¥ 17,43,18,559.81 at the end of the
financial year which is greater than 50% of its networth and it has incurred cash losses
amounting to ¥ 2,93,24,329.92 in the current year and ¥ 4,09,67,997.44 in the immediately
preceding financial year,

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to any financial institutions or banks. The company
has not issued any debentures .Therefore the provisions of Clause 4(xi) of the Companies
(Auditor's Report)Order,2003 are not applicable to the Company

In our opinion and according to the information and explanations given to us, the Company
has not granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities. Therefore the provisions of Clause 4(xii) of the Companies
(Auditor’s Report)Order,2003 are not applicable to the Company.

In our opinion the Company is not a chit fund or a Nidhi /Mutual Benefit Fund /society.
Therefore the provisions of clause 4(xiii) of the companies (Audit Report) Order, 2003(as
amended) are not applicable to the Company.,

In our opinion and according to the information and explanations given to us, the Company
is not dealing in or trading in shares, securities, debentures and other investments.
Accordingly, the provisions of clause 4 (xiv) of the Companies (Audit Report) Order, 2003
(as amended) are not applicable to the Company.

In our opinion and as per the information and explanations given to us, the Company has not
given guarantees for loans taken by others from banks or financial institutions. Accordingly,
the provisions of clause 4(xv) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company.

According to the information and explapations given to us, the Company has not availed any
term loans during the year. T
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Xvii)

Xviii)

xix)

Xx)

XXiQ)

According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company, we report that no funds raised on short-term basis have
been used for long-term investment.

According to the information and explanations given to us, the Company has not made any
preferential allotment of shares o parties and companies covered in the register
maintained under section 301 of the Companies Act 1956 except allotment of 50,62,100
shares of ¥10 each to Shri.V.P.Nandakumar, Director of the Company.

[n our opinion, the price at which shares are issued is not prima facie prejudicial to the
interest of the Company.

According to the information and explanations given to us, during the period covered by our
audit report, the Company has not issued any debentures,

The Company has not made any public issues during the year . Accordingly the provisions of
clause 4(xx) of the Companies (Auditors Report) Order, 2003 are not applicable to the
Company.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
Mmanagement, we report that no fraud on or by the company has been noticed ar reported
during the course of our audit, '

For Mohandas & Associates
Chartered Accountants

FRN: 021168 -+

Mohandas !
(Partner)
Membership No. : 036726

LR
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Place: Thrissur
Date; 6' September 2014



Manappuram Health Care Limited
Balance Sheet as at 31-March-2014

All amounts in Indizn Hupess

Equity and liabilities Notes 31-Mar-14 31-Mar-13
Shareholders’ funds
Share capital 3 20,90,35,400.00 15,84,14,400.00
Reserves and surplus 4 {17.43,18,555.81) [13.24,00,694.42)
3.47,16,840.19 2,60,13,705.58
Non-current liahilities
Long-term borrowings 3 176,52 160.00 223,07,600.00
Other lang term liabilities - -
1,76,92,160.00 2,23,07,600.00
Current lHabilities
Shor-term barrowings & 2,90,79,054.31 3069512831
Other current liabilities 7 1,23,80,605.48 186,593, 844.40
Short-term provisions 45,606.75 13.570.00
4,15,05,266.54 4,94,02,542.71
TOTAL 9,3914,266.73 9,77.23,848.29
Assels
Non-current assets
Fixed asgets
Tangible assets 9 7.29.21.473.75 7.66,76,331.58
Intangiable Assets 10 2,47.551.76 1.82,179.60
Capital work in progress = 3
Non-current investments - -
Deferred tax assets [net) 11 17.21,063.00 10,69,035.00
Long-term loans and advances 12 92.48,701.00 59,97 934.00
Other Non current assets 13 < i
#,41,38,789.51 8,39,25,480.18
Current asscts
Current investments - -
Cash and bank balances 14 4,16,729.09 4.86,568.11
Short-term loans and advances 12 11.96,425.94 69.42.278.94
Dther current assets 13 81.62,322.19 63,69,521.04
| 97,75,.477.22 1,37.98,368.11
Tatal 9,39,14,266.73 9,77,23,848.29
Summary of significant accounting policles 2

The accompanying notes are an integral part of the finanelal statements.

As‘per our report of cvan date
For Mohandas & Associates
Firm registration number: 21165

Cha@?gﬁ‘c‘%nmqt@- :
Mohandas KF:‘I-‘:TJ
Partnar {=t. e
Membership nu.:l:lllﬂl;:? 26
Place: Thrissur S0 -
Date: 6% September, 2014

|
/" [Manappuram Health Care Limited] :
/ If-’r‘_f_}:_’"gi_{ LAAATY _,%—.-D N

Mahaging Director

Fur and on behalfof the board of directores of

Dr.PPrasannan DrK G Ravi V.P.Nandakumar

Direcror

Directar

o




Manappuram Health Care Limited
Statement of profit and loss for the year ended 3 1-March-2014

All amounts are in Indian Rupees

The accampanying notes are an integralb part of the financial statements,
As per our report of even date
|

For Mohandas & Associates f
Firm registration nu rgbugr: 021168 i

Continuing operations Naotes 31-Mar-14 31-Mar-13
Income
Revenue from operations 15 5,86,78,158.25 3,01,68,756.42
Other income 14 6,66,931.03 5,68,020.27
Total revenue (1) 5,93,45,089.28 3,07,36,776.69
Expenses
Purchase of Traded goods 17 1.28,73,589.38 §3,34,535.29
Changes in inventories of finished goods, work-in-
progress and stock-in-trade 18 a0,231.85 {10,03,637.44)
Employee benefits expense 19 2,33,83,828.51 2,1943,288.72
Other expenses 20 448,72 584.68 3.46,26,535.19
Depreciation and amortization EXpense 21 1.32,45,563.47 1,51,36,4B0.67
Finance costs 22 74.85,164.78 7B04,052.37
Total Expenses (1) 10,19,14,982.67 8,68,43,255.00
Profit/(loss) before tax (1) - (I1) (4,25,69,893.39) (5,61,06,478.31)
‘iax expenses
Current tax * o
Deferred tax [6,52,028.00) [10,73,750.00)
Tatal tax expense (111} (6,52,028.00) (10,73,750.00)
Profit/(loss) for the year (1V) (4,19,17,865.39) (5,50,32,728.31)
Earnings per equity share [nominal value of
share%.10
(31 March 2013:%.10]

| (Basic and Diluted) 23 (2.63) (5.10)
Summary of significant accounting policies 2

For and on behalf of the board of directors af |

Date: 6th September, 2014

Director »

Chmtcred'xﬂccuun_mnts sadens
% e *m?'_i._,__,_,-
T L i e
Mohandas A- Dr.P0. Prasannan Dr.K G Ravi
Partner e Managing Directar
Membership na.: 036726
Plage: Thrissur i

i ) [Manappug_ sabthCare Limited) 4 |
[ il |

T VP Nandakumar

Director

,\\af; 2

Ajith 3

Chief Fihancial Officer




Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2014

1 COMPANY PROFILE

MAcare is an ambitious and revolutionary initiative towards making the world around us a
healthier place. Manappuram Health Care Limited - a venture launched by the promoters of

the Manappuram Group is an initiative to make affordable health care services a reality by
making it accessible to the common man. The company’s vision of making diagnosis affordable
while constantly endeavoring to maintain the highest possible standards of quality and hygiene
have been well received and within a short span of time MAcare has become a name to reckon
with. Even though the company was incorporated in 2006, active operations were commenced
only in 2010. To date the company has opened 15 Micro Labs and Two Major labs in the districts
of Thrissur and Ernakulam respectively. Having made its presence felt in the coastal belt of
Thrissur District, the company aims at spreading its operations to other districts and bordering
states as well. The operations of the company are focused on four major verticals viz, medical
diagnostic laboratories, medical shops, medical imaging and medical consultation.

2 1 T p

Significant Accounting Policies adopted in the Preparation and Presentation of
Financial Statements are as under-:

4. BASIS OF PREPARATION

The financial statements of the Lompany have been prepared in accordance with Generally
Accepted Accounting Principles in India({Indian GAAP). The Company has prepared these financial
statements to comply in all material respects with the Accounting Standards notified under the
Companies (Accounting Standards) Rules, 2006, as (amended) and the relevant provisions of the
Companies Act, 1956 .The financial statements have been prepared under historical cost
convention and on accrual basis . The accounting policies have been consistantly applied

by the Company and are consistant with those used in the previous year,

b. USE OF ESTIMATES

The preparation of financial statements in conformity with Indian GAAP requires the management
to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting
period.Although these estimates are based on the managements's best knowledge of current

events and actions, uncertainity about these assumptions and estimates could result in the
tutcomes requiring material adjustment to the carrying amounts of assets or liabilities in future

periods.




Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2014

¢ FIXED ASSETS

The Fixed Assets are stated at cost less accumulated depreciation and impairment losses
ifany.The cost comprises of the purchase price, borrowing costs if capitalisation criteria are met
and any cost directly attributable to bringing the asset to its working condition for its intended use,

d DEPRECIATION

Depreciation on Fixed Assets has been provided on Written Down Value method
at the rates preseribed in Schedule XIV to the Companies Act, 1956,

e INTANGIABLE ASSETS

[ntangiable assets acquired seperately are measured on initial recognition at cost.Following

initial recognition, intangiable assots are carried at cost less accumulated amortisation and
accumulated impairment losses, if any. '

Intangiable assets are amortised on a straight line basis over the estimated useful economic

life of 5 years,

The amortisation period and amortisation method are reviewed at least at each financial year end.

f IMPAIRMENT OF TANGIABLE AND [NTANGIABLE ASSETS

The company assesses at each re porting date whether there is an indication that an asset may be
impaired.If any indication exists, or when aanual impairment testing for an asset is required, the
Company estimates the asset's recoverable amountAn asset’s recoverahle amount is the higher
of an asset’s or cash-generating unit's (CGU) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or group of assets.Where the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.n assessing value in use, the estimated futyre cash flows are
discounted to their present value using i pre tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.In determining net
selling price, recent market transations are taken into account, ifavailable.If no such transactions
can be identified, an appropriate valuation model is used,

After impairment, depreciation is provided on the revisaed carrying amount of the asset over its
remaining useful life,

g INVESTMENTS

The company does not hold any investments during the year.
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Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2014

h REVENUES

Revenues are recognised to the extent that it is probable that the ecanomic benefits will low to the
Company and the revenue can be reliably measured.

i YE AT

Retirement benefits in the form of Provident Fund is a defined contribution scheme and the
contributions are charged to the statement of Profit and Loss of the year when the contributions
to the fund maintained by the Central Government is due.There is no other obligation other than
the contribution payable to the trust,

Gratuity payable under the Payment of Gratuity Act which is a defined benefit scheme is accrued
and provided for on the basis of an acturial valuation an projected unit credit method made at
the end of each financial year.

Short term compensated absences are provided for based on estimates.

Acturial gains/losses are immediately taken to Statement of profit and loss and are not deferred.

j BORROWING COST

Borrowing costs directly attribuatable to the acquisition, construction or production of an asset
necessarily takes a substantial period of time to get ready for its intended use are capitalised as
partofthe cost of the respective assetAll other borrowing costs are expensed in the period
they occur.

k INCOME TAX

Tax expense comprises current and deferred tax.Cu rrent income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted
in India.Deferred income taxes reflect the impact of timing diffrences between taxable income
and accounting income originating during the current year and reversal of timing differences for
the earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted
at the balancesheet date.Deferred tax assets are recognised only to the extent that there is
reasonable certainty that sufficient future taxahje income will be available apainst which such
deferred tax assets can be realised,

The carrying amount of deferred tax assets are reviewed at each balancesheet date. The Company
writes-down the carrying amount of deferred tax asset to the extent that it is no lo nger
reasonably certain or virtually certain as the case may be, that sufficient future taxahle income
will be available against which deferred tax asset can be realised Any such write-down is reversed
to the extent that it becomes reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available,
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Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2014

I EARNINGS PER SHARE
Basic earnings per share is caleulatad by dividing the net profit or loss for the period attributable
to equity share holders by the weighted average number of equity shares outstanding during
the period.The weighted average number of equity shares outstanding during the period are
adjusted for events of bonus issue; bonus element In a right issue to existing share holders: share
split;and reverse share split, if any.

m PROVISIONS

A provision is recognised when an enterprise has a present obligation as a result of past event
and it is probable that an outflow of resources will he required to settle the obligation, in respect
of which a reliable estimate can be made Provisions are not discounted to its present value

and are determined based on management estimate required to settle the obligation at the
balancesheet date. These are reviewed at cach balancesheet date and adjusted to reflect the
current management estimates.

n CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the balancesheet comprise cash in hand cash at bank and deposits
having a maturity of less than 3 months.

0 CONTINGENT LIABILITIES
A contingent liability is a possible obligation that arises fram past events whose existance wil
be confirmed by the occurance or non-eccurance of one or more uncertain future events beyond
the control of the Company or a present obligation that is not recognised because it is not
probable that an outflow of resources will be required to settle the obligation.A contingent
liahility also arises in extre mely rare cases where there is a liability that can not be recognised
because it can not be measured reliably.The Company does not recognise a contingent liability
but discloses its existance in the finanicial statements as there is no indication of the uncertainities
relating to any outflow,

p INVENTORIES

Inventories are valued at costThe cost includes all items incurred to bring the items to its present

location.The supplies are consumed in the rendering of services. Obsolete items are removed from the stock
and written off,

0 LEASE

All operating leases entered into by company are cancellable on giving notice of shorter duration,

r SEGMENT REPORTING

The company operates only a single segment of business.Hence there is no reportable segments to he
disclosed under AS17-Segement Reporting,. f
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Manappuram Health Care Limited

Notes to the financial statements for the year ended 31-March-2014
All amounts are in Indian Rupees

15|Revenue from operations 31-Mar-14 31-Mar-13
Revenue from sales
Medicines and other allied products 1,44,15,643.98 77,81,957 85
O7TC Products 17,49172.28 13,75,322.63
1.61,64,816.26 01,57,280.48
Less:Returns
Medicines and other allied
products 2,37.837.05 1,59,220.97
OTC Products 40,068.37 30,147.67
Other deductions 1,54,177.00 -
Net Sales Total {A) 1,57,32,733.84 89,67,911.84
Revenue from services
Consultation charges received 21,08,830.00 13,77,180.00
Registration fees 81,230.00 54.530.00
Treatment charges 55,4490.00 16,364.00
Lab income 4,06,12,438.00 1,83,03,197.00
Dental Income Received - 13,07,520.00
Total ([B) 4,28,57,988.00 2,10,58,791.00
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Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2014

All amounts are in Indian Rupees

Revenue from operations (Contd..) 31-Mar-14 31-Mar-13
Other operating revenue

Discount Received 8743641 1,42,053.58

Total ([C) 87,436.41 1,42,053.58

Revenue from operations
(A+B+C)

5,86,78,158.25

3,01,68,756.42

Other income 31-Mar-14 31-Mar-13

[ntm.'est on National Savings 5,696.00 5.266.54

Certificate

Interest on Fixed Deposit - 622.00

Interest on loan to Macare Dental

Care Pyt Ltd, 4,29,666.00 54,780.00

Rent received from Macare Dental

Care Pyt Ltd 1,20,000.00 1,00,000.00

Profit on sale of assets = 1,57,654.22

Other non-operating income 1,11,569.03 2,49,697.51

Total 6,66,931.03 568020.27
=




Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2014

All amounts are in Indian Rupees

Purchase of Traded Goods 31-Mar-14 31-Mar-13
Purchase :-
Medicines and other allied products 1,19,68,329.66 75,08,076.41
OTC Products 15,79,907.21 12,89,289.91
1,35,48,236,87 87.97,.366.32
L.ess Purchase returns :-
Medicines and other allied products 4,59,365.45 3,25, 700.78
OTC Products 18,149.34 8.661.09
4.77,514.70 3,38,361.87
Less:Consumption for own use:-
Medicines and other allied products 1,49,609.42 82,048.53
OTC Products 47.523.28 42,420.63
1,97,132.70 1,24469,16
Net Purchase:-
Medicines and other allied products 1,13,59,354.79 70,96,327.10
OTC Praducts 15,14,234.59 12,38,2018.19
Total 1,Z8,73,589.38 83,34,535.29
Changes in inventories of finished
goods, work-in-progress and stock-in- 31-Mar-14 31-Mar-13
trade
[nventories at the end of the year -
-Finished Goods 25,66,465.00 26,16,696.85
[A) 25,66,465.00 26,16,696.85
Inventories at the beginning of the vear
-Finished Goods 26,16,695.85 16,13,059.41
(B) | 26,16,696.85 16,13,059.41
Net( Increase)/ Decrese-(A-B) 50,231.85 (10,03,63 7.44]]




e ——— |...“ I .vl., wmm \ .............-- : |
H \
DOEFSER HE'ZZI'1IS AnueInsU]
0S'L6EFY 00 E9R'YE susuadxy [eandneu)
DOTYSE'ED'ET 00°FL608 sasuadxy jany
00rBzo't9'zz O0'SZS'SLBT safrey) MAomoagy
FLLPSER'ST IH6GD'EL OY Junoasig
6L ELE'59'9L BETLGGL'EA Sa[qELNST0T
DOTBOD'YTEE O0°LTS'BL2S sadIeyn) uoneynsuny
00°L98'05'8 D09EY'EY'S (LI,
DO'9TZS6ET 00 LaT BEET tonowoud sajes pue Swsiaapy
ET-TEW-LE sasuadxa aaip a
F1-1By-TE i e
ZLBRT'EVGT'T [SHZR'ER'EE'T 210,
00 00E b1 - duiuien pue Juawnnpag e
OO SZE L O0HRYEE sasundxa atefam g
00 000ng ooonn'os 1704
D0'GYL'ER'E Q6ES'ST asuadxa d1mean
O0EES BT T O0BEE RA'R punj.ayio pue juopiaotd o] uonngryuo)
ZLTIZTOED'T IS EOESH'TE'E snuoy pur safem ‘sapees
FI-1eW-TE asuadxa jyauaq aadopduey| g1

El-IEW-TE

saadny uelpuj ur a.1e sjunowe [y
FLOZ-YIEW-L £ papus 1ead 3] 10] SjUawaje]s [EIDUELL a1]] 0] SaloN
pairuny age) ypjeay weanddeuepy




ol

. ﬂ?wﬁm/_,_.
ofl —~
= G
GL'SES'9Z'0p'E 89'485'T L8 etog,
05'9EL'Re"3T 00 LER'ED'BT JueA3au0d pue Suy [aaE),
LET0L 96, Do'9s8'89'01 sasuadxy auoydaga
D0°6E9° L0 1855908 $23) pue xe||,
00 0o0'ez orLrsor's saawen o] puadng
000n0's T ODoov'or't S01a.0q 03 saay Jumyg
LE9LT'RE'E G507 saitieya Qnoag
0066 ZN'ET 00609vEzE SBURIULEW pup sireday
DO'BLS E6'0g 00955 30" L4 1y
D0 0LE'ET - SL9E0ZE S199p [npquep pue peq i UoIStADL
U5 LT L0 O0°Z9£°05'0] Arauonms pue g
00 LEE 00as9g] admsng
O0n9ezry 0 TE'Be'T {(mofag sjreyap dagay ) roarpne o JudwAR,
Nor560'Ly DOZTE'6L'S SAGIEN3 gep apising
00gnT'Ba"s 00°B8L 05 sasuadxy aoyyq
DUF09 g 0 uondrosqng pue dysia quiagy
DO'SS0°5T O0ENL's sasuadiy Sunaapy
0090z 0z OUBOZH2'T sasuadxy dures peagpagy
LTEIE'Y6'E SULZELGTT S19SSE JO A[ES U0 s507
00NsZLT £ sadieys [eday
00°2Z5E' 1008 00'STLEEDE 1503 Linddng j
EL-IER-Tg PI-1EW-TE
_ (pruog]sasuadxa 194100z

saadny ueipuy uy aie sjunowe jjy
PLOZ-yoaepy-

LE papua aeaf aypy 0] sjuswae)s [BIDueUly

1) 03 Sajop

Pajuy aue) ipeay we.mnddeuepy



- A nlnﬁm ) o) -
Ll.la__:.rwt-wf - e ]
§ . 2 .|\.. .u_.. L:L....., \__ ——— - ! .l....... e “/IH * .
e = & il ¥,
- = .1__.w _ _.. (v F ﬂ
LEO08H'BE'IS'T  L¥E9S'SYEE T (Les Lol &
- = SIS vonENEAST Wog Jua widnooa :ssaq
LB'OBH'RE TS LYEOS'SH7e']
M LS2'%s 6LV91'Y8 S13SSe a[quauelu jo uonezowy
LFEZZFRDGT BUBAE'IRIET S1ASSE afedue) jo uonradag
~IE-T 5UadXa uoneEnIome pue nonepatdag z
El-IEW-TE PI-dEp-Ts P I
DYo9gE'zsT'1 D0'¥IZ'62'L 1e30],
2 - sasuaidxa jo uauBsIguay
- - S99 UOQENRI3) 30135 1oy
) T o
3 - SanARE e eueyy
- £ stapew me) Aueduron
- - SIa1EW uoyexe |
Mpedes saggo tj
g 00 FSR'aT 29 NPy KE], sajeg
O0'B0LEE " aappne x|
00°Z59°'8, 00°DBEZTL sy pny
Lmipne sy
J0pne 0y Juawfeg
El-1ep-1g Fr-aep-1g (“pIuon)sasuadxa Jaqo|oz

saadny ueipuj Ut 21e syunowe [y
PLOZ-Yyorey-T £ papua Jeak )] 10 sjuaiaje)s [EIdURUL 913 0 Sajon

PN aue) yjjeay wemnddeuepy




||L|1|1l.11 o 2
- o - P.u___ J s
= P s W O B %
e i Y.M.......n._\.___. |..--A_.a.r#-
= e ; T
g b\t
f
\
LETE0'F0'RL BLUFPRT6R'L [=og,
LEEEY' T HLEDD'EY sadliey yueg
00FEE'T noogg's XEL autosul o uaurfed passajap / padejap uo -
OOTTTES O0°EZR'01 sapgedeg apea) o -
DOFLHES s OU'BED'TT s sitmoLing up -
15aTa]U]
ET-EW-1g 51500 azuenyy P

FI-IRW-TE

saadny uerpup ug aie sjunowe [y

VIOZ-yaep-T¢ papua aeaf Y1 10§ s1uUdWAEYS [RPURY

Y 913 01 saj0)

PRIy aae) yyeay wenmddeuepy




Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2014

All amounts are in Indian Rupees

23 |Earnings per share (EPS) 31-Mar-14 31-Mar-13
The following reflects the profit and share -
data used in the basjc and diluted EPS
Computations:

Total operations for the year

Profit/ (loss) after tay (4.19,17.865.3 9] [5.50,32,728.3 1)
Less : Dividends on convertible preference

shares & tax thereon

Net profit/(loss) for calculation of basic

EPS {4.19.1?,865.39] (5,50,32,728.31)
Net profit as above (4,19,17,865.39) (5.50,32,728.31)]

Add : dividends on tonvertible preferonce
shares & tax therean

Add : interest on honds convertible into
equity shares (net of tax)

Net profit/ (loss) for calculation of diluted
EPS (A)

Weighted average number of equity shares in
calculating basic Epg

Effect of dilution:

Convertible preference sh ares

Convertible bonds

Stock options granted under ESOP

Weighted average number of equity

(4.19,17,86 5.39)

(5.50,32,728.3 1)

1,59,10,783.84

1,07,98,047.12

shares in calculating diluted Eps (B) 1,59,10,783.84 1,07,98,047.17
Earnings Per Share (A/B) (2.63) (5.10)
(Basic and Diluted)
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Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2014

All amounts are in [ndian Rypeas

Note25: Employment benefits disclosures;
i)Gratuity:-
The Company has a defined benefit gratuity plan. Every employes who hag completed five years or mare

of service pets 3 Bratuity on departure ar 15 days salary (last drawn salary] for each completed year off
service, The scheme is funded with Life Insurance Corporation of Indja,

The following tables summaries the components of nat benefit expenge recognized in the profit and loss
arcountand the funded status ang dmounts recognized in the balange sheet for the gratuity plan.

Profitand Loss account .

Net employee benefit expense

2014 2013
PV of past service benefit

Current service cost 4.49.113.00 2,25,495 00
Interest cost on benefit obligation 1,52,587.00 2024400
Expected return on plan assets (1,19,.245.00) (27,189.00)
Netactuarial loss recognized in the year (9.27,266.00) 14,08,554,00
Net (benefit) / EXpenso [4.4-1-,811.[!0] 16,27,104.00

Balance sheet :-

Reconciliation of present valye of the obligation and the fair value of plan assets:

2014 2013
Defined benefit oblj Eation 15,81,773.00 19,07,339.00
Fair value of plan assers 17,78,278.00 3,29,288.00
Asset/(liabilin) recognized in the balance shoet 1,96,505.00 [15,?8,051.0{]]
Changes in the present valye of the defined henef obligation are as follaws:
2014 2013
Opening defined benefit obligation 19.07,339.00 2,53.046.00
Interest cost 1.52,587.00 20,244.00
Current service cost 449,1132.00 2,25,495,00
Benefits paid LoD -
Actuarial loss / {gain) on obligation (9.27,266.00) 14,08,554.00
Closing defined benefie obligation 15,81,773.00 19,07,239,00
il
| -
R -
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Manappuram Health Care Limited

Note25: Employment benefits disclosures (Contd...)

Notes to the financial statements for the year ended 31-March-2014

All amounts are in Indian Rupees

period over which the abligation is to be settled,

The fund is administered by Life Imsurance Corporation of India
return on assets is determined based on the market prices prev

The estimates of futyre salary increases, considered in actuarial valuation,

Changes in the fair value of plan assets are as follg Ws: 2014 2013
Upening fair value of plan assets 3.29,288.00 3.02,099.00

Expected return 1,19,245.00 27,189.00

Contributions by em ployer 13,29,745,00 -

denefits paid - -

Actuarial gains / (losses) - -

Closing fair value of plan assers 17.78,278.00 3,29,288.00

The principal assumptions used in determining Bratuity 2014 2013
obligations for the Com pany’s plans are shown below:

s % %
Discount rate 3% 8%
Salary Escalation 7% 704

["LIC"). The overall expected rate nff
ailing on that date, applicable to the

li)Provident Fund:-The amount of Provident furid contribution charged to the Frofit
and loss accaunt during the year aperegates to ¥, 5,42,230.00(Previous year-%. 8,45,364.00 i3

take account of inflation,




Manappuram Health Care Limited
Notes to the financia] statements for the year ended 31-March-2014

26 IMPAIRMENT OF ASSET

Fixed Assets possessed by the Company are treated as "Corporate Assets” and are not
“Cash Generating Units" as defined in As-28 ssued by ICALIn the opinion of the management,
there is no impairment of assets of the Company as on 31.03.2014

27 COMMITMENTS AND CONTRACTS 31-Mar-14 31-Mar-13

Contracts remaining to be executed on NIL NIL
capital accounts

28 EXPENDITURE IN FOREIGN CURRENCY 31-Mar-14 31-Mar-13
Expenditure in foreign currency NIL NIL
29 CONTINGENT LIABILITIES 31-Mar-14 31-Mar-13

Contingent liability in repect of claims against
the Company not acknowledged as deht NIL NIL

30 COMPARITIVE

The Company has reclassified orregrouped previous year figures to conform to this year's
classification,

AS per our report of even date
For Mohandas & Associates
Firm registration number: 02114 For ang on behalf of the board of directors of

Chartered Accountants A ppuram Health Care Limited]

. Sy . ; g

NS I  Zewrnre P
Mohandas A r.K.G.Ravy ; V.F.h‘l_andakumar
Partner e or Director Director

Membership a0 036726
Place: Thrissur ;
Date: 6th September, 2014 i /g-}xecutive Officer  Chief Financial




Manappuram Health Care Limited

Cash flow statement for the year ended 31-March-2014 an

i ipeas
31-Mar-14 31-Mar-13
Cash flow from operating activities
Profit hefore tax (4,25,69,893) (5,61,06,478)
Nen-cash adjustment to reconcile prefit before tax to net cash
Provislon for doubtful assets 32037 13,570
Depreciation and amortization 13245563 1,31,36.481
Loss on sale of fived assats 1,97,327 294,912
Prafit on sale of fixed assels - {L57.654)
Interast /Dividend income (%,35,362) (60,669)
Interest Expensge 74,22 451 7752674
Operating profit before working capital changes T [2.21,07,877) (3,31,25,164)
Movements in working capital ;
Incressa/ [decrease] in ather current liabilities & Provisions [63,13.239] 78.79,518
Decrease / (increase) in long-term lozns and advances (32,50,767) (12,77,544)
Decrease f [increase) in short-term leans and advances 5745853 [62,82.417)
Decrease / {increase] in other current assets (17.52.801) (445,055)
Cash generated from /{used in) operations (2,77,18,831) [3,32,50,661)
Direct taxes pald [net of refunds) - -
Net cash flow from/ (used in) operating activities (4) (2,77,18,831) {3,32,50,661)
Cash flows from lnvesting activities
Purchase of fixed assets, including CWIP and capital advances [98,18,805] (62,99,614)
Sale of fixed assets 65,400 23,56,719
Interest recajved 435362 al,669
Net cash flow from/ [used in) investing activities (B) (93,18,043) (38,82,226)
Cash flows from fina ncing activities
Proceeds from issue of share capital 5,06,21,000 5,11,34,400
Interest paid {78.22,451) (77.52,674)
Short-term borrowings (16,16,074) [1545,173)
Lang Term borrowings [46,15.440) [46,15,440)
Net cash flow from; (used in) in financing activities (] 1,69,67,035 3.72,21,113
Net lncmas.ef[decreasn] in cash and cash equivalents (A+B (69,839) BB 225
+[)
Casit and cash equivalents at the beginning of the vear 4,686,568 3,98,343
Cash and cash equivalonts gt the end ofthe year +,16,729 4,886,568
Components of cash and cash cquivalents
Cash on hand 1,52,715 1,463,339
With banks- on currentaccount 204,014 323229
- oh deposit account - .
Total cash and cash equivalents (note 14) 416,729 4,86,568
Summary of significant accouy nting policies
A
As per our report of even date — For I d on bekalf of the board of directors of |
For Mohandas & Assaclates j’ff'-,' L AS [Manappuram Health Care Limi ted]
Fitt registration number: 021155+ \ i (i 2 = o
/e § <T oor~
Charterad Accountants e Sl — :
k—.“i -‘i’""“'ti'_ e Dr.P.B-Prasanna Dr.K.G.Ravi V.P.Nandakumar
Mohandasa Managing Djrerﬂ: Director Director
Partner

Membership no: 036726
Place: Thrissur
Date: 6th September, 2014




