MANAPPURAM HEALTH CARE LIMITED

FINANCIAL STATEMENTSFOR THE YEAR ENDED

317 MARCH 2015



INDEX

....... AUDITOR'S REPORT.

------- COMPANIES (AUDITOR'S REPORT) ORDER, 2015

e BALANCE SHEET AND STATEMENT OF PROFIT AND LOSS FOR THE
YEAR ENDED 315T MARCH, 2015

------- NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
3157 MARCH, 2015

——————— CASH FLOW STATEMENT



MOHANDAS & ASSOCIATES
CHARTERED ACCOUNTANTS

Door No. TC - XXXVI/6725

Paliyam Road, Thrissur - 1.

@© : 0487 - 2333124,2330841.

Email : ma.auditors@gmail.com

INDEPENDENT AUDITOR’S REPORT

To the Members of

Manappuram Health Care Limited
Door No.V/337,

High School Junction,

Valapad ,

Report On The Financial Statements

We have audited the accompanying financial statements of Manappuram Health Care Limited (‘the
Company”) which comprise the Balance Sheet as at 31st March, 2015, and the Statement of Profit and
Loss and Cash Flow Statement for the year the ended, and a summary of significant accounting policies
and other explanatory information.

Management Responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial pasition, financial performance and Cash flows
of the Company in accordance with the accounting principles generally aceepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companics
{Accounts) Rules, 2014. This responsibility alse includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made
thereunder,

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India, as specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement,
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An audit involves performing procedures to ohtain audit evidence about the amounts and disclosures in
the financial statements, The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over financial reporting
and effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31* March,
2015;

b} in the case of the Statement of Profit and Loss . of the loss for the yvear ended on that date;
and

¢) inthe case of the Cash Flow Statement, of the cash flows for the vear ended on that date,

Report On Other Legal and Regulatory Requircments

I As required by the Companies (Auditor’s Report) Order, 2015 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act 2013, we give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of
the Order, 1o the extent applicable.

()

As required by section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books:

¢) The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statement comply with the Accounting Standards
specified under section 133 of the Act, read with rule 7 of the Companies (Accounts)
7 Rules2014
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¢) On the basis of written representations received from the directors as on 31% March 2013,
and taken on record by the Board of Directors, none of the directors is disqualified as on 317
March 2015, from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the ather matters to be included in the Auditar's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i The Company has no pending litigations on its financial position affecting its financial
statements

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

ii. The Company did not have any amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For Mohandas & Associates
Chartered Accountants
ICAI Firm Registra tion-Number: 021168

—
|

Mohandas A ' oy A

g LT,

P

(Partner) D AnL
Membership No. : 036726
Place: Thrissur

Date: 05-09-2015
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The Annexure referred to in paragraph 1 of the Our Report of even date to the members
of Manappuram Health Care Limited on the accounts of the company for the year ended
31=t March, 2015.

On the basis of such checks as we considered appropriate and according to the information
and explanation given to us during the course of our audit, we report that:

i} a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b] Al fixed assets have not been physically verified by the management during the vear
but there is a regular programme of verification which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

ii) a) In our opinion, the Company has conducted physical verification of inventory during
the year at reasonable intervals.

b) In our opinion and according to the information and explanation given to us, the
procedure for physical verification of inventory followed by the Company are
reasonable and adequate having regard to the size of the Company and nature of its
business.

¢) The Company has maintained proper records of inventory giving full particulars of
purchases, issues and closing stock. In our opinion the discrepancies noticed on
verification between physical stock and stock ledger are not material.

iii) In our opinion and according to the information and explanations given to us and as per
verification done by us, the Company has not granted any loans , secured or unsecured to
companies, firms or other parties covered in the Register maintained under section 189 of
the Companies Act, 2013 except the loan given to Macare Dental Care Private Limited. The
maximum amount involved during the year was %.7,43,379.94 and the year end balance of
loans granted was Nil.

a) The party is regular in repayment of the principal and interest amount as stipulated.

b) There is no overdue amount in excess of T one lakh in respect of lpans granted to
companies, firms or other parties listed in the register maintained under section 189 of
the Companies Act, 2013,

iv) In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the
nature of its business with regard to purchases of inventory, fixed assets and for the sale of
goods and services. During the course of our audit, we have not observed any continuing
failure to correct major weaknesses in internal control system of the Company in respect of

_these areas.

- =y \.
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V) In our opinion and according to the information and explanation given to us, the Company
has not accepted any deposit from public. Therefore the directives issued by the Reserve
Bank of India and the provision of section 73to 76 or any other relevant provisions of the
companies Act 2013 and the Rules framed there under are not applicable to the Company.
According to the information and explanations given to us, the Company has not received any
order from the Company Law Board or National Company Law Tribunal or Reserve Bank of
India or any court or any other tribunal in this regard.

vi)  Inm our opinion and according to the information and explanation given to us, the Central
Government has not prescribed maintenance of cost records under sub-section (1) of Section
148 of the Companies Act, 2013 for any products / services of the Company.

vii) a) According to information and explanations given to us and on the basis of records
produced before us for verification, the Company is regular in depositing with
appropriate authorities undisputed statutory dues including Provident fund
Employees’ state Insurance, income-tax, sales-tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues with the
appropriate authorities wherever applicable to it.

b) According to the information and explanation given to us there are no dues of sales
tax, income tax, customs duty, wealth tax, service tax, excise duty and cess which have
not been deposited on account of any dispute

c) There are no amounts which are required to be transferred to Investor Education and
Protection Fund in accordance with the relevant provisions of the Companies Act,
1956 (1 of 1956) and rules made there under as on 31st March, 2015,

viii}  The Company has accumulated losses amounting to ¥ 20,95,68,787 at the end of the
financial year which is greater than 50% of its net worth and it has incurred cash losses
amounting to ¥ 1,39,95,987 in the current year and ¥ 2,93,24,332 in the immediately
preceding financial year.

iX)  Inour opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to any financial institutions or banks. The company
has not issued any debentures.

x) In our opinion and as per the information and explanations given to us, the Company has not
given guarantees for loans taken by others from banks or financial institutions, Accordingly,
the provisions of clause 3(x) of the Companies (Auditor’s Report) Order, 2015 are not
applicable to the Company.
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xi)  According to the information and explanations given to us, the Company has not availed any
term loans during the year,

xii)  Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
Mmanagement, we report that no fraud on or by the company has been noticed or reported
during the course of our audit.

For Mohandas & Associates
Chartered Accountants ]
ICAT Firm Reg. No: 02 AB8E e

R B

M’Vﬂ—— _| THRISSURH ..Ii | :

Mohandas A
Place: Thrissur (Partner)
Date: 05-09-2015 Membership No.: 036726




Manappuram Health Care Limited
Balance Sheet as at 31-March-2015

All amounts in Indian Rupees

Equity and liabilities Notes 31-Mar-15 31-Mar-14
Shareholders’ funds
Share capital 3 23,35,52,900 20,90,35,400
Reserves and surplus 4 (20,91,71,247) (17,43,18,562]
2,43,81,653 347,165,838
Non-current liabilities
Long-term horrowings 5 1,30,76,720 1,76,92,160
Other long term liabilities - -
1,30,76,720 1,76,92,160
Current liabilities
Short-term borrowings 6 2,76,65,153 2,90,79,054
Other current liabilities 7 1,23,62,339 1,23,80,606
Short-term provisions 8 34,187 45,607
4,00,61,679 4,15,05,267
TOTAL 7,75.20,052 9,39,14.265
I
Assels
Non-current assets
Fixed assets
Tangible assets 9 4,92,27,831 7,29,21.472
Intangiable Assets 10 1,92.187 : 247,552
: : et
Capital work in progress = o .
Non-current investments - -
Deferred tax assets (neét) 11 71,19,404 17,21,063
Long-term loans and advances 12 89,89,652 92,48,701
Other Non current assets 13 - -
6,55,29,074 8,41,38,788
Current assets
Current investments £ -
Cash and bank balances 14 3,97,139 4,16,729
Short-term loans and advances 12 565,416 1196426
Other current assets 13 1,10,28,423 8162322
1,19,90,978 97,75,477
Tatal 7,75,20,052 9,39,14,265
suminary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements,

As per our report of even date

For Mohandas & Associates
Chartered Accountants

ICAL Firm registration ndglber- 1}2 1165

Mohandas A i, .
Partner -%:'\
ICAT Membership no. 036
Place: Thrissur

Date: 05-09-2015

For :;Ild on behalf of the board of directors of
[Ma ppuram Health Care Limited]

a qure

Dr.P.D.Prasannan rof K G Ravi
I‘-’Janaguq.&]:urecmr Director Director
Wil .
\L_ o 'k:;(-\# /
Iiﬁmeshan K Ajith Theinas

E]mf Executive Officer Chief Financial Officer

A

V.P.Nandakumar




Manappuram Health Care Limited
Statement Of Profit & Loss For The Year Ended 31-March-2015

All amounts are in Indian Rupees

Continuing operations Notes 31-Mar-15 31-Mar-14
Income

Revenue from operations 15 6,66,42,210 4,88,58,185
Other income 16 7.36,678 6,66,931
Total revenue (I) 6,73,78.888 4,95,25,116
Expenses

Purchase of Traded gnnd_s 17 1,71,07,937 1,28,73,590
“hanges in inventories of finished goods, work-in-

orogress and stock-in-trade 18 (4,30,088) 50,232
tmployee benefits expense 19 2,04,75,855 2,33,83,829
Other expenses 20 3,81,84,770 3,50,52,612
Depreciation and amortization expense 21 2,62,55,039 1,32,45,564
Finance costs 22 60,36,401 74,89,185
Total Expenses (1) 10,76,29,914 9,20,95,012
Profit/(loss) before tax (1) - (11) (4,02,51,026) (4,25,69,895)
Tax expenses

Current tax = -
Deferred tax (53,98,341) (6,52,028)
Total tax expense (1) (53,98,341) (6,52,028)
Profit/(loss) for the year (IV) (3,48,52,685) (4,19,17,868)
Earnings per equity share

[nominal value of share Z.10]

[31% March 2014: %.10]

(Basic and Diluted) 23 (1.67) [2.63)

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For Mohandas & Associates

ICAI Firm registration number: 021165
| Chartered Accountants ——

: s ,‘/d—"“',w-z\

| -.' : ™ ;
MohandasA : r.P.D.Prasannan rof. K G Ravi
Partner T Managing Director Director

ICAI Membership no.: 036726
Place: Thrissur
Date: 05-09-2015

‘-'.

e,-.-.ﬁg;ﬁé.shan K

ZChiaf Executive Officer

For and on behalf of the board of directors of
[Manappuram Health Care Limited)]

V.P.Nandakumar
Director

Aji as

Chief : mancial Officer




Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2015

1 Company Profile

(]

2 (i)

Manappuram Health Care Limited is an ambitious and revolutionary initiative towards making the world
around us a healthier place. The company's vision of making diagnosis affordable while constantly
endeavoring to maintain the highest possible standards of quality and hygiene have been well received
2nd within a short span of time MAcare has become a name to reckon with, Even thaugh the company
was incorporated in 2006, active operations were commenced only in 2010, To date the company has
opened 16 Micro Labs and Two Major labs in the districts of Thrissur and Ernakulam respectively. Having
made its presence felt in the coastal belt of Thrissur District, the company aims at spreading its
operations to other districts and bordering states as well, The operations of the company are focused on
four major verticals viz., medical diagnostic laborataries, medical shops, medical imaging and medical
consultation.

Significant Accounting Policies

Significant Accounting Policies adopted in the Preparation and Presentation of
Financial Statements are as under-:

Basis of Preparation

The financial statements of the company have been prepared in accordance with the generally accepted
accounting principles in India (Indian GAAP). The company has prepared these financial statements to
comply in all material respects with the accounting standards notified under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies [Accounts) Rules 2014, The
financial statements have been prepared under the historical cost convention and on an accrual basis

The accounting policies adopted in the preparation of financial statements are consistent with those of
previous year, except for the change in accounting policy explained below.

; e =
Depreciation of fixed assets

Till the year ended 31 March 2014, Schedule XIV to the Companies Act, 1956, prescribed requirements
concerning depreciation of fixed assets. From the current year, Schedule XIV has been replaced by
Schedule 11 to the Companies Act, 2013. The applicability of Schedule 11 has resulted in the following
changes related to depreciation of fixed assets.
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Depreciation on assets costing less than Rs.5,000/-

TUl year ended 31 March 2014, to comply with the requirements of Schedule XIV to the Companies Act,
“936, the company was charging 100% depreciation on assets costing less than Rs, 5,000/~ in the year of
surchase. To comply with the requirement of Schedule I to the Companies Act, 2013, the company has
hanged its accounting policy for depreciations of assets costing less than Rs.5,000/- over their useful life
== =ssessed by the management.

“2d the Company continued to follow the earlier useful life, the depreciation expense for the period
would have been lower by Rs.5 1,03,569/- net loss would have been lower by Rs.51,03,569/- and the net
= ock of fixed assets would have been higher by Rs.51,03,569/-

“he preparation of financial statements in conformity with Indian GAAP requires the management to
T=x2 judgments, estimates and assumptions that affect the reported amounts of TEVENLES, expenses,
=5s2ts and liabilities and the disclosure of contingent liabilities, at the end of the reporting period.
“ihough these estimates are based on the management's best knowledge of current events and actions,
~ncertainty about these assumptions and estimates could result in the outcomes requiring a material
s5justment to the carrying amounts of assets or liabilities in future periods,

) Fixed Assets

The Fixed Assets are stated at cost less accumulated depreciation and impairment losses if any. The cost
-omprises of the purchase price, borrowing costs if capitalisation criteria are met and any cost directly
=tiributable to bringing the asset to its working condition for its intended use.

g

<) Depreciation

Depreciation on Fixed Assets has been provided on Written Down Value method as perthe Schedule Il to
the Companies Act 2013,

£) Intangible eis

intangiable assets acquired seperately are measured on initizal recognition at cost.Following initial
“ecognition, intangiable assets are carried at cost less accumulated amortisation and accumulated
‘mpairment losses, if any.

Intangiable assets are amortised on a straight line basis over the estimated useful economic life of 5
VEedrs.

The amortisation period and amortisation method are reviewed at least at each financial year end.

z
%z”ﬁ

Fa

!

[ A




Menappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2015

fo—

i) airm ftangibl ible assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
=sset's or cash-generating unit's (CGU) net selling price and its value in use. The recoverable amount is
Zetermined for an individual asset, unless the asset does not generate cash inflows that are largely
ndependent of those from other assets or groups of assets, Where the carrying amount of an asset or
“GU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
oresent value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining net selling price, recent market transactions are
taken into account, if available. If no such transactions can be identified, an appropriate valuation model
is used.

Alter impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life,

g) Iny nts
The company does not hold any investments during the year.
2) Revenues

flevenues are recognised to the extent that it is probable that the econamic benefits will flow to the
Company and the revenue can be reliably measured.

i) Emplovee Benefits

- Retirement benefit in the form of Provident Fund is a defined contribution scheme. The Company has no
obligation payable to the provident fund. The Company recognizes contribution payable to the provident
fund scheme as expenditure, when an employee renders the related service, If the contribution payable to
the scheme for the service received before the balance sheet date exceeds the contribution already paid,
the deficit payable to the scheme is recognized as the liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before the
balance sheet date, then excess is recognized as an asset to the extent the pre-payment will lead to, for
example, a reduction in future payment or a cash refund.

1. Gratuity liability under the Payment of Gratuity Act which is a defined benefit scheme is accrued and
provided for on the basis of an actuarial valuation as per projected unit credit method made at the end of
each financial year,

1. Acturial gains/losses are immediately taken to Statement of profit and loss and are not deferred.

The earned leave by the employees is not encashed to the employees and lapses at the end of the year.

v .
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%

'} Borrowing Cost

Sorrowing costs directly attribuatable to the acquisition, construction or production of an asset
ecessarily takes a substantial period of time to get ready for its intended use are capitalised as part of
== costof the respective asset.All other borrowing costs are expensed in the period they oceur.

[=come tax

"2 expense comprises current and deferred tax. Current income-tax is measured at the amount expected

= == paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India. Deferred
“eome taxes reflect the impact of timing differences between taxable income and accounting income
“zoztng during the current year and reversal of timing differences for the earlier years,

sheet date, Deferred tax assets are recognized only to the extent that there is reasonable certainty

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
=3t sufficient future taxable income will be available against which such deferred tax assets can be

4t each balance sheet date the Company re-assesses unrecognized deferred tax assets. It recognizes
-=recognized deferred tax assets to the extent that it has become reasonably certain or virtually certain,
25 the case may be that sufficient future taxable income will be available against which such deferred tax
====ts can be realized,

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes-
Zown the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or

tually certain, as the case may be, that sufficient future taxable income will be available against which
ceferred tax asset can be realized. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
vailable,

(<1

(1)

Earnings Per Share

Sasic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period. The
weighted average numbers of equity shares outstanding during the period are adjusted for events of
oonus issue; bonus element in a rights issue to existing shareholders; share split; and reverse share split,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares outstanding during the period are
2djusted for the effects of all dilutive potential equity shares.

Provisions

A provision is recognized when an enterprise has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made, Provisions are not discounted to its present value and are determined
based on management estimate required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current management estimates.




M=nappuram Health Care Limited
Notes to the financial statements for the yvear ended 31-March-2015

o} Cash And Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term
investments with an original maturity of three months or less.

o) Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the financial
statements as there is no indication of the uncertainties relating to any outflow.

7! Inventories

Inventories are valued at cost. The cost includes all items incurred to bring the items to its present
‘ocation.The supplies are consumed in the rendering of services. Obsolete items are removed from the
stock and written off.

2] Segment Reporting
The company has 3 segments (i)Pharmacy (ii)Diagnostics and (iii) Consultation.
As per AS-17 the Company has two revenue segments as reportable revenue segments. The single

revenue segment is more than 10% of the total
The reportable revenue segments are:

Reportable Sepments
| Particulars Pharmacy Diagnostics Total
. Hevenue 2,03,72,054 4,28,31,652 6,32,03,706
{Total Expenses 3,85,97,782 6,07,29,204 9,93.26,986
Profit (1,82,25,728) (1,78,97,552) {3,61,23,280)
\Segment Assets 49.62,226 4,39,20,639 4,88,82,865
Segment Liablities 65,006,434 3.63,38912 4,28,45,346
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Manappuram Health Care Limited

Notes to the financial statements for the year ended 31-March-2015

All amounts are in Indian Rupees

15 Revenue from operations 31-Mar-15 31-Mar-14
Revenue from sales
Medicines and other allied products 1,73,51,416 1,44,15,644
OTC Products 35,62,348 1749172
2,09,13,764 1,61,64,816
Less:Returns
Medicines and other allied products 3,05,631 2,37,837
OTC Products 90,829 40,068
Other deductions 1,45,250 154,177
: Net Sales Total (A) 2,03,72,054 1,57,32,734
Revenue from services
Consultation charges received 32,04,568 21,08,830
Registration fees 1,00,540 81,230
Treatment charges 31,873 55,480
Total (B) 33.,36,981 22,45,550
Diagnostics Income
Lab income 5,36,07,176 4,06,12,438
Less:Consumables (1,07,75,524) (98,19,973)
Total (C) 4,28,31,652 3,07,92 465
Other operating revenue
Discount Received 1,01,523 87 436
Total (D) 1,01,523 87,436
Grand Total [A+B+C+D) 6,66,42,210 4,88,58,185
16 |Other income
Interest on National Savings Certificate 6,292 5,696
Interest on Electricity Deposit 45,050 -
Interest on loan to Macare Dental Care Pvt
Ltd. 2464 4.29.666
Rent received from Macare Dental Care Pvt
Ltd 1,20,000 1,20,000
Other non-operating income 5,62,872 1,11,569
Total 7,36,678 6,606,931
//.
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Manapp

uram Health Care Limited

Notes to the financial statements for the year ended 31-March-2015

All amounts are in Indian Rupees

(4.3 0,088)

17 |Purchase of Traded Goods 31-Mar-15 31-Mar-14
Purchase :-
Medicines and other allied products 1,43,97,053 1,19,68,330
OTC Products 32,895,598 15,79,907
1,76,92,651 1,35,48,237
Less Purchase returns :-
Medicines and other allied products 4,22,744 459,365
OTC Products 24,302 18,149
447,046 4,77,514
Less:Consumption for own use:-
Medicines and other allied products 23,224 1,49,609
OTC Products 1,114,444 47,523
1,37,668 1,97,132
Net Purchase:-
Medicines and other allied products 1,39,51,085 1,13,59,355
OTC Products 31,56,852 15,14,235
Total 1,71,07,937 1,28,73,590
18|Changes in inventories of finished goods, 31-Mar-15 31-Mar-14
work-in-progress and stock-in-trade
Inventories at the end of the year -
-Finished Goods 29,960,553 25,66,465
(A) 29,96,553 25,606,465
Inventories at the beginning of the year
-Finished Goods 25,66,465 26,16,697
(B) 25,66,465 26,16,697
Net( Increase) /Decrese-(A-B) 50,232




Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2015
All amounts are in Indian Rupees

19 |Employee benefit expense 31-Mar-15 31-Mar-14
Salaries, wages and honus 1,89,94,665 2,22,85 364
Contribution to provident and other fund 13,76,297 9,99,238
Gratuity expense 12,385 15,539
EDLI 69,555 50,000
Staff welfare expenses - 33,688
Staff recruitment and training 22,953 -
Total 2,04,75,855 2,33,83,829

20|0ther expenses 31-Mar-15 31-Mar-14

Advertising and sales promotion 9,52,223 13,39,497
Bad and doubtful debts 1,80,126 32,037
Commission 2,06,764 9,63,436
Consultation Charges 65,79,609 52,78,517
Discount 77,51,180 56,73,700
Electricity Charges 26,90,063 29,75,525
Fuel Expenses 3,02,053 430,974
Inaugural Expenses 3,423 24,863
Insurance 50,225 51,123
IT Support cost 27,40,382 30,323,715
Legal Charges 1,236 -

Loss on sale of assets 1,12,246 1,97.327
Medical Camp Expenses 1,41,958 1,24,208
Meeting Expenses 26,077 8,703
Membership and Subscription 10,285 21,048
Office Expenses 3,52,157 4,50,788
Outside lab charges 12,17.859 579,212
Payment to auditor (Refer details below) 1,59,354 1,29,214
Postage 2,329 15,676
Frinting and stationery 13,90,271 10,50,762
Rent 4(},75,490 47,08,456
Repairs and maintenance 41,16,914 32,34,609
Round off 763 .

Security charges 82,217 2,05,5472
Sitting fees to Directors 94,102 1,10,000
Stipend to trainees 3,07,033 1,10,317
Tax and fees 3,06,335 330,656
Telephone Expenses 10,79,365 10,68,874
Travelling and conveyance 32,52,731 29,03,831
Total 3,81,84.770 3,50,52,612
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Manappuram Health Care Limited

Notes to the financial statements for the year ended 31-March-2015

All amounts are in Indian Rupees

20|0ther expenses(Contd..) 31-Mar-15 31-Mar-14
Payment to auditor
As auditor:
Audit fee 1,144,000 1,12,360
Tax audit fee 28,500 =
Sales Tax Audit Fee 16,854 16,854
In other capacity:
Taxation matters - -
Company law matters -
Management services -
Other services (certification fees) -
Reimbursement of expenses = %
Total 1,59,354 1,29,214
21|Depreciation and amortization expense 31-Mar-15 31-Mar-14
Depreciation of tangible assets 2,61,63,674 1,31,61,399
Amortization of intangible assets 91,365 84,165
2,62,55,039 1,32,45564
Less: recoupment from revaluation reserve - -
Total 2,62,55,039 1,32,45,564
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Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2015

All amounts are in Indian Rupees

23|Earnings per share (EPS)

31-Mar-15

31-Mar-14

The following reflects the profit and share
data used in the basic and diluted EPS
computations:

Total operations for the year
Frofit/(loss) after tax

Less : Dividends on convertible preference
shares & tax thereon

Net profit/(loss) for calculation of basic
EPS

Net profit as above

Add : dividends on convertible preference
shares & tax thereon

Add : interest on bonds convertible into
equity shares (net of tax)

Net profit/(loss) for calculation of diluted
EPS (A)

Weighted average number of equity shares in
calculating basic EPS

Effect of dilution:

Convertible preference shares

Convertible bonds

Stock options granted under ESOP

Weighted average number of equity
shares in calculating diluted EPS (B)

Earnings Per Share (A/B)
(Basic and Diluted)

(2,48,52,685)

(4,15,17,868)

(3,48,52,685)

(4,19,17,868)

(3,48,52,685)

(4,19,17,868)

(3,48,52,685)

(4,19,17,868)

2,09,10,257

1,59,10,784

2,09,10,257

1,59,10,784

(1.67)

(2.63)
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|T"-*Ismap]ru.u'an1 Health Care Limited
Notes to the financial statements for the year ended 31-March-20 15

lamgunts are i

Note25: Employment benefits disclosures:

I)Gratuity:-

Profitand Loss account ;-

Net employee benefit expense

Ve Years or more of
“each completed year of service,

2015 2014
PV of past service benefit
Current service cost 2,66,108 449113
Interest cost on benefit obligation 1,26,542 1,52,587
Expected return on plan assets (1,55,011) (1,19,245)
Net actuarial Joss,ﬂ'{gain] recognized in the year (2,47,876) (9.27,266)
Net (benefit) / expense (10,237) (4.44,811)
Balance sheet -
Reconciliation of present valye of the obligation angd the fair value of plan assets:

2015 2014
Defined benefit obligation 15,71,945 15,81,773
Fair value of plan assets 17,78,687 17,78,278
Asset,-’[!iabﬂi[}r] Fecognized in the balance sheet 2,06,742 1,96,505
Changes in the Present value of the defined benefit obligation are 3 follows:

2015 2014
ﬂpﬁning defined heneﬁtuhligatiun 15,811,773 19,07,339
Interest cost 1,26,542 152,587
Current service cost 2,66,108 449113
Benefits paid 1,54,602 -
Actuarial loss / (gain) on obligation (2,47,876) (9.27,266)
Closing defined benefit obligation 15,71,945 15,81,773

@7;2 / 'i-':l,x -
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Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2015

Note25: Employment benefits disclosures (Contd...)
All amounts are in Indian Rupees

Changes in the fair value of plan assets are as follows: 2015 2014
Opening fair value of plan assets 17,78,278 3,29,28B
Expected return 1,55,011 1,19,245
Contributions by employer - 13,295,745
Benefits paid 154,602 -
Actuarial gains / (losses) -
Closing fair value of plan assets 17,78,687 17,78,278
The principal assumptions used in determining pratuity 2015 2014

obligations for the Company’s plans are shown below:

%o 0%
Discount rate 8% 8%
Salary Escalation 7% 7%

The fund is administered by Life Insurance Corporation of India ("LIC"). The overall expected rate of return
on assets is determined based on the market prices prevailing on that date, applicable to the period over
which the obligation is to be settled,

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority,

ii)Provident Fund:-The amount of Provident fund contribution charged to the Profit
and loss account during the year aggregates to ¥.9,49,501/-(Previous year -%.5,42,230/- ).
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Manappuram Health Care Limited
Notes to the financial statements for the year ended 31-March-2015

26 IMPAIRMENT OF ASSETS

Fixed Assets possessed by the Company are treated as "Corporate Assets” and are not
"Cash Generating Units" as defined in As-28 issued by ICALIn the opinion of the management,
there is no impairment of assets of the Company ason 31.03.2015

27 COMMITMENTS AND CONTRACTS 31-Mar-15 31-Mar-14

Contracts remaining to be executed on 1,66,893 NIL
capital accounts

28 EXPENDITURE IN FOREIGN CURRENCY 31-Mar-15 31-Mar-14
Expenditure in foreign currency NIL NIL
29 CONTINGENT LIABILITIES 31-Mar-15 31-Mar-14

Contingent liability in repect of claims against
the Company not acknowledged as debt NIL NIL

30 COMPARITIVES

The Company has reclassified or regrouped previous year figures to conform to this year's

classification.

As per our report of even date
For Mohandas & Associates
Firm registration number:
Charzered Accr -

MohandasA =~ Dr.P.D.Prasannan ProfK.G.Raviy - V.P.Nandakumar
Partner Managing Dire cior: Director Director

Membership no: 036726 > 'x\\I\. - Y a e
Place: Thrissur Ramesfian K Ajith Ther
Date: 05-09-2015 efBXecutive Officer  Chief Finaneial Officer




| Manappuram Health Care Limited
Cash flow statement for the year ended 31-March-2015

31-Mar-15

All amounts are in Indian Rupees

31-Mar-14

Cash flow from operating activities
Profit before tax
Non-cash adjustment to reconeile profit before tax to net cash
Provision for doubtful assets
Depreciation and amortization
Loss on sale of fixed assets
Profit on sale of fixed assets
Interest /Dividend income
Interest Expense

(4,02,51,026)

(4.25,69,8946)

Operating prafit before working capital changes

Movements in working capital ;
Increase/ (decrease) in other current liahilities & Provisions
Decrease / (increase) in long-term loans and advances
Decrease / (increase) in short-term loans and advances
Decrease / (increase) in other current assets

(11,420 32,037
2,62,55,039 1,32,45,564
1,12,246 1,97,327
(53,806) (4,35,361)
26,32,451 33,84,229
(1,13,16,516) (2,61,46,100)
(18,267) (63,13,238)
2,59,049 (32,50,767)
6,31,010 57,45,853
(28,66,101) (17,92,801)

Cash generated from /(used in) operations
Direct taxes paid (net of refunds)

(1,33,10,825)

(3,17,57,053)

Net cash flow from/ (used in) operating activities (A)

Cash flows from investing activities

Purchase of fixed assets, including CWIP and rapital advances
Sale of fixed assets

Interest received

Net cash flow from/ (used in) investing activities (B)

Cash flows from financing activities
Proceeds from issue of share capital
Interest paid

Short-term borrowings

Long Term borrowings

Net cash flow from/ (used in) in financing activities (C)

Net increase/(decrease) in cash and cash equivalents (A +
B+ ()
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Cash on hand

With banks- on current account

- on deposit account

Total cash and cash equivalents (note 14)

Summary of significant accounting policies

As per our report of even date
For Mohandas & Associates
Chartered Accountants

Firm regis ratﬁgﬁ/ﬂ:ﬂillﬁs =T
T )

Mohandas A b 2

Dr.P.D.Prasa

Partner \*
ICAI Membership no: 036726
Place: Thrissur

Date: 05-09-2015
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= /:EJ!'njef Executive Officer
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Chief Financial Officer
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\F.P:Na ndakumar

Directar Director

(1,33,10,825) (3,17,57,053)
{26,44,325) (98,18,805)
26,046 65,400
53,806 435,362
(25,64,473) (93,18,043)
24517500 5,06,21,000
(26,32,451) (33,84,229)
(14,13,901) (16,16,074)
[46,15,440) (46,15,440)
1,58,55,708 4,10,05,257
(19,550) (69,839
416,729 486,568
3,497,139 4,16,729
1,58,409 1,52,715
238,720 264,014
3,97,139 416,729

For gnd on behalf of the board of directors of
,/?
b




